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CHAIRMAN'S STATEMENT

BUSINESS REVIEW

During the interim period ended 30 September
2020, the Group achieved significant growth
of its core Intellectual Properties ("IPs”)
related business and digital marketing
("Digital Marketing”). The Group will continue
to build and strengthen its marketing and
tfechnical team to serve its customers and
expand on the scope of services, including
the development and management of Multi-
channel Networks (MCNs). Digital Marketing
is emerging as the leading core business of
the Group as its growth is exponential and
its potential is promising. Revenue of Digital
Marketing during the interim period ended
30 September 2020 is approximately HKS$75.7
million as compared to the corresponding
period of 2019 of approximately HK$30.3 million.
Overall, total revenue increased significantly to
approximately HK$79.6 million in 2020 comparing
to approximately HK$34.3 million in 2019.

tZZFFARFERAT ("Egmen”), a 55% owned
subsidiary which is principally engaged in the
digitalisation and commercialisation of [Ps,
content creation and digital marketing, continues
to expand in collaborating with certain prominent
IPs owners, including the Palace Museum* (= &
YIB%) and the National Copyright Administration
of the PRC (BEIXRM#R) under the “IP Express” (IP
HiEHE)arrangement. These collaborations allow
Egmen and assist the IP owners to explore and
expand the usage of their IPs to bring in extra
revenue and raising the market recognition of
their IPs. However, during the interim period,
because of slow down of business activities
due to the Covid-19 pandemic, particularly in
hosting events and gifts, revenue has decreased
significantly from approximately HK$20.6 million
in 2019 to approximately HK$9.4 million in 2020,
while gross profit margin increased from 17.3% to
38.3% as the company focused on services with
higher profit margin.
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CHAIRMAN'S STATEMENT
(Continued)

BUSINESS REVIEW (Confinued)

The Group has two Beijing companies
specialized in applying big data analysis in
matching IPs to assist customers in marketing
products or services. t R EERBIZER QA
("Beijing Skyvior”) is a wholly-owned subsidiary
after the Group acquired the remaining 45%
in September 2019. In November 2019, Beijing
Skyvior acquired 100% equity interest of bt REE
FBREBRFARAT (“Hyperchannel Info”) from
an independent third party for a consideration
of 45% equity interest of Beijing Skyvior held by
the Group. After the acquisition, the Group has
a 55% of equity interest in Beijing Skyvior and
Hyperchannel Info. These acquisitions allow the
Group to strengthen access to already strong
and renowned clientele and in establishing a
leading presence in the new media and digital
marketing industries in the PRC.

Digital Marketing continues to grow rapidly
as the Group continues to invest in building
on a sfrong marketing and ftechnical team
to capture the vibrant Digital Marketing
business. The revenue generated by Digital
Marketing, including Egmen, is approximately
HKS$75.7 million for the six months ended 30
September 2020 comparing to the same period
of approximately HKS$30.3 million in 2019. The
number of employees employed in Digital
Marketing increased from 47 to 208 during the
twelve-month period ended September.

The significant increase in expenses reflects the
Group’s commitment to developing the Digital
Marketing business. A significant portion of
employee costs are related to the development
of systems and programs to facilitate the
marketing and monitoring of business activities.
The Group took a conservative approach of
charging such expenses to profit and loss.
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CHAIRMAN'S STATEMENT
(Continued)

BUSINESS REVIEW (Continued)
Publishing and IP Licensing Business

The Publishing and IP licensing business is
rather static. To strengthen the conftrol on
collectability of accounts receivable, the
Group is collaborating directly with the printing
houses. The Group continues to put more effort
in broadening the scope of licensing business
and enticing customers to encompass the use
of digital images.

Retail and Wholesales Business

The Group continues to work with a consultant
to develop sales and distribution channels for its
premium wines. During this intferim period, the
Group is marketing the premium wines in more
distribution channels including online platform
and wine deadler.

PROSPECT

During this interim period, the Group has
developed a strong and sustainable Digital
Marketing business with a strong marketing
and technical team of over 200 professionals.
Digital Marketing is now the Group’s leading
core segment. With the Covid-19 pandemic
receding and under conftrol, the second half
of the fiscal year is expecting to recover with
increased business activities.

The Group has incurred significant increase in
expenses during this interim period, in particular
in the cost of manpower and research
and development expenses. The Group is
committing to build a strong foundation in
pushing forth and becoming a prominent
key player in the Digital Marketing and IPs
commercialization markets. The Group is
cautious in controlling its costs and expenses
as the business environment is getfting more
volatile and competitions are more severe.
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CHAIRMAN'S STATEMENT
(Continued)

PROSPECT (Continued)

While the emphasis may still be on revenue
growth, the Group is also focusing more on
providing better and broader services to
customers and improving profit margins. The
Group is confident it has built a base for
achieving a turn-around. As stated before,
the Group will continue to invest in IPs
related business and continue to enhance
the Company’s value through our growing
businesses.

APPRECIATIONS

I would like to express my sincere gratitude to
the Board of Directors, our management and
staff for their continued dedicatfion in the past
period, and to all our customers, suppliers,
business partners and shareholders for their
enthusiastic support of the Group.
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

Deloitte

TO THE BOARD OF DIRECTORS OF CULTURECOM
HOLDINGS LIMITED

(incorporated in the Bermuda with limited
liability)

INTRODUCTION

We have reviewed the condensed
consolidated financial statements of
Culturecom Holdings Limited (the “"Company”)
and ifs subsidiaries (collectively referred to
as the "Group”) set out on pages 9 to 43,
which comprise the condensed consolidated
statement of financial position as of 30
September 2020 and the related condensed
consolidated statement of profit or loss and
other comprehensive income, statement of
changes in equity and statement of cash
flows for the six-month period then ended,
and certain explanatory notes. The Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the
preparation of a report on interim financial
information to be in compliance with the
relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial
Reporting” ("HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants.
The directors of the Company are responsible
for the preparation and presentation of these
condensed consolidated financial statements
in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed
consolidated financial statements based on
our review, and to report our conclusion solely
to you, as a body, in accordance with our
agreed terms of engagement, and for no
other purpose. We do not assume responsibility
towards or accept liability to any other person
for the contents of this report.
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410 "Review of Interim Financial Information
Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of these
condensed consolidated financial statements
consists of making inquiries, primarily of persons
responsible for financial and accounting
matters, and applying analytical and other
review procedures. A review is substantially
less in scope than an audit conducted in
accordance with Hong Kong Standards on
Auditing and consequently does not enable
us to obtain assurance that we would become
aware of all significant matters that might be
identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
condensed consolidated financial statements
are not prepared, in all material respects, in
accordance with HKAS 34,

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

27 November 2020
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CONDENSED CONSOLIDATED AHGeRERREM2EEG
STATEMENT OF PROFIT OR LOSS AND &
OTHER COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 BE-ZEZEFNAZ=THLAEA

Six months ended
30 September
BZEZhLA=1THLXEA

2020 2019
—E-EF —E-NF
HK$’000 HKS’ 000

NOTES (unaudited) (unoudl’red)
Bt & (REER) (REEZ)
(restated)

(&ZE5)
Continuing operations HERCEXR
Revenue ON R 3 79,576 34,277
Cost of sales HER A (58,668) (24,924)
Gross profit EX 20,908 9,353
Other income HAbUg A 5 1,144 1,771
Other gains and losses H s ) 518 i 6 (342) (5.198)
Impairment loss under expected FEHIEEEEERT ZRE
credit loss model, net of reversal 58 (NBREEE ) (330) —
Impairment loss recognised in BEERRAZREEE
respect of goodwill 14 (2,494) —
Selling expenses HEEH (13,746) (3,532)
Administrative expenses THEAR (19,878) (17,471)
Other expenses HaBH 8 (8,540) (1,645)
Finance costs Bi%E R 7 (1,225) (96)
Share of loss of an associate FE(E — B A RIEE (26) (22)
Loss before tax I@*REIJ g 8 (24,529) (16,840)
Income tax credit Friefiie 9 129 25
Loss for the period from REFEREEK 2B
continuing operations BB (24,400) (16,815)
Discontinued operations #&fm%%ﬁ
Loss for the period from RELR LS A
discontinued operations B8 23 (374) 579
Loss for the period HARE S 18 (24,774) (17,394)
Other comprehensive income Htt 2wz (FX)
(expense)
Items that may be reclassified E{élﬂ FEER 7 B E B am 2
subsequently to profit or loss: EH
Exchange differences on BREENERZEREE
tfranslation of foreign operations 3,572 (6,406)
Reclassification of cumulative HEBIIEREBARFTE
translation reserve upon Hf.:%ﬁi%ﬁ A
disposal of foreign operation 125 —
Other comprehensive income HEHMEE WS (BX)
(expense) for the period 3,697 (6,4006)

Total comprehensive expense for Hi 2B X 4248
the period (21,077) (23,800)
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CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS AND

ERGARRERAMZERE
& (HK)

OTHER COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 BE-EZ-Z

FRA=THEREA

Six months ended
30 September
BEAA=THILELAEA

2020 2019
—B2F —E-NF
HK$’000 HKS$000
FET FiBT
NOTE (unaudited) (unaudited)
B (REEZ) (REERX)
(restated)
(&=E7))
Loss for the period attributable to  Z&RA F#HE A E4LHIRE
owners of the Company: g
— from continuing operations — REFELEEL (19,481) (12,400)
— from discontinued operations —— REKILEEER (302) (574)
(19,783) (12,974)
Loss for the period attributable to eI (L EIRE A -
non-conftrolling interests:
— from continuing operations — REFELSEER (4,919) (4,415)
— from discontinued operations  — REK KL ETE (72) %)
(4,991) (4,420)
(24,774) (17,394)
Total comprehensive expense for FE/GERE 2R X E8 %
the period atffributable to:
— owners of the Company — RQFEEA (17,155) (18,094)
— non-controlling interests — FERER (3,922) (5,706)
(21,077) (23,800)
Total comprehensive expense for ZANQ TR AFE(GHEIRE
the period attributable to owners ZEBI 4% :
of the Company:
— from continuing operations — REFELEEL (16,986) (17,881)
— from discontinued operations — RERIKELER (169) (213)
(17,155) (18,094)
Loss per share BREE 11
From continuing and REFERKRIELEEER
discontinued operations
Basic (HK cents) EHA(GEM) (1.4) (0.9)
From continuing operations REFELSEER
Basic (HK cents) Eztx(,%{m (1.4) 0.9

Culturecom Holdings Limited

Interim Report 2020-2021



CONDENSED CONSOLIDATED

RHERSRAERR S 2020-2021

BAFREEMEBIKRR

STATEMENT OF FINANCIAL POSITION

AT 30 SEPTEMBER 2020

RZEZEFHNA=1H

XLEEEEARAT

30 B
September March
2020 2020
—ECEF —EEF
hWB=+H =B=+-—H
HK$’000 HK$"000
FEx FET
NOTES (unaudited) (audited)
M & (REBER) (RE®Z)
Non-current assets FREBEE
Property, plant and equipment M- BMERSEE 12 998 993
Right-of-use assets FEREEE 13 8,057 1,825
Goodwill HE 14 10,116 12,126
Interest in an associate R—EBE AT Z2ERS 1,192 1,218
Intangible assets BEERE 8,631 7,454
Rental deposits Hewme 15 1,285 108
Financial assets at fair value EAFEESTABRRZ
through profit or loss TREE 16 4,385 715
34,664 24,439
Current assets REBEE
Inventories EFE 35,634 35,644
Trade receivables EWE Z R 15 29,338 23,128
Other receivables, deposits and  HAitEWRIE » &K
prepayments FERE 15 21,459 24,813
Tax recoverable ] Ui [2 54 18 1,532 1,262
Pledged bank deposit 2IEPRITFER 23,298 23,261
Restricted bank deposit ZIREBITFER 17 5,115 —
Bank balances and cash ROTEERES 118,140 154,000
234,516 262,108
Current liabilities REBEE
Trade payables BB ZBRX 18 6,961 6,236
Other payables and accrued HitESRIERETER
charges 18 20,586 29,911
Contract liabilities BHEE 19 922 1,384
Lease liabilities HEEE 20 6,128 1,994
Bank borrowings IRITEK 21 15,915 8,749
50,512 48,274
Net current assets REBEEFRE 184,004 213,834
Total assets less current liabilities REERABERS 218,668 238,273
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CONDENSED CONSOLIDATED

BEAGRSMBRAERE)

STATEMENT OF FINANCIAL POSITION

(Continued) Vil .
AT 30 SEPTEMBER 2020 R=Z_FFNA=TH
30 Sl
September March
2020 2020
—E-SF C"EB-EF
hBA=+H =ZB=+—H
HK$’000 HK$"000
FHEx FET
NOTES (unaudited) (audited)
B & (REER) (RE®)
Non-current liabilities FREBEE
Deferred tax liabilities EERIEEE 1,655 1,742
Lease liabilities HESRE 20 2,563 812
4,218 2,554
Net assets EEFE 214,450 235,719
Capital and reserves EXKf#E
Share capital &N 22 13,907 13,907
Share premium and reserves BRaRERFHE 185,934 206,962
Equity atftributable to owners of  AQTHEE AEILER
the Company 199,841 220,869
Non-controlling interests FERER 14,609 14,850
Total equity iR 214,450 235,719

Culturecom Holdings Limited

Interim Report 2020-2021
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CONDENSED CONSOLIDATED BHGEEREDER
STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 ECECERFAR=THIERER

Aftributable to owners of the Company

KOTRAARE
Capital Non-
Share Share  Contribution  redempfion  Translotion Other  Accumuloted Sub- controlling Tofal
capifal premium surplus reserve reserve reserve losses fotal inferests equity
[ies itirat EABE  RAREHE ERfE 00 giiEE Mt FERER s
HKS 000 HKS'000 HKS'000 HKS 000 HKS 000 HKS'000 HKS'000 HKS 000 HKS'000 HKS'000
Tin T tén Tén Tin T Tén Tién Thn Tén
(Note q)
(Hia)
At T April 2019 (audited) A-E-1EBE-A(EEH) 13,907 2026611 1747 U6 463 081 (1,928,030) 284,749 17443 302192
Loss for the period £AEa - - - - - N 12 N Y/ N 7/ I O K.
Other comprehensive expense A2 EER
Bichonge differences on fronsiation - BEENEEZ
of foreign operations EXZE - - - - (120 - - (120 (1,286) (8,406)
Total comprehensive expense for BEAERAS
fhe periad - - - - 512) - (2078 (180%) G709 (2880
Acquisition of additional inferestina - RE-BHEBATNENER
subsicliory (Nofe b) (HskD) - - - - - (202 - 200 (299) (495)
Disposal of subsidiaries (Note c) HEMBAT (Mic) - - - - - - - - 30 39
- - - - - ) - ) 10 (1)
At 30 September 2019 (unaudited) HZZ-AEARZTR
(xE21) 13,907 2025611 1767 U6 (4.67) a9 (1,941,004) 266,453 11,837 278,290
At T April 2020 (qudited) W-E-ZEMA-A(LEH) 13,907 2025611 171,671 ) (4.564) 4218 (1,990.420) 20,869 14,850 25119
Loss for the period BEEE - - - - - - (19,783) (19,783) 4991 Q470
Other comprehensive income Af2ENE
Exchange diferences on fonslation ~~ BEEARHZER 28
of foreign operations - - - - 2,503 - - 2,503 1,069 3012
Reclossfication of cumulaive HEENERAENIR
fronlation reserve upon alsposal ZHEARE
of foreign operation - - - - 125 - - 12 - 125
Total comprehensive Income (expense)  BERENE (F%) 44
fo fhe period - - - - 268 (A N 177, 117
Disposal of subsidiaries (Noe 23) HEWBLF (3 2) - - - - - - (3873) (3873) 3,681 (192)
At 30 September 2020 (unaudited) e S
(x&21) 13,907 2,026,611 17,671 46 (1,936) 4218 (2014,07) 199,841 14,609 24450
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
(Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020

Notes:

(a) Contribution surplus represents the difference
between the nominal value of the share capital of
the acquired subsidiaries and the nominal amount of
the Company’s share capital issued as consideration
for the acquisition as at the date of the group

reorganisation in prior years.

(b) During the six months period ended 30 September
2019, the Group acquired an additional equity interest
of 45% of Beijing Skyvior Technology Co., Limited* (dt
REEEBMEER2A T ) (CBeijing Skyvior”) from non-
conftrolling interest with a cash consideration of
RMB450,000 (equivalent to approximately HK$495,000).
After the acquisition, Beijing Skyvior became a wholly

owned subsidiary of the Group.

(¢) During the six months period ended 30 September
2019, the Group disposed its entire 95% equity interests
in three subsidiaries fo an independent third party with
an aggregate consideration of RMB221,000 (equivalent

to approximately HK$243,000).

English name is for identification purpose only
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CONDENSED CONSOLIDATED ARGEEReRER
STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 BE-S-ZFNA=THILEANER

Six months ended
30 September
BEhARA=1+THLAEA

2020 2019
—g-®F —T-h%E
HK$°000 HK$’000
FERx Fin

NOTE (unaudited) (unaudited)
Bt £ (REEX) (REERX)

OPERATING ACTIVITIES K
Operating cash flows before EEESEHA2KE

movements in working capital ReER=E (16,056) (12,339)
Decrease in inventories BEERD — 6
Increase in trade receivables FEUR & 5 BRFRIZ N (5,320) (9.485)
Decrease (increase) in other HttERRIE - HER

receivables, deposits and FEAFIER A (3 40)

prepayments 3,920 (9,.213)
Increase in contract costs B A IE N — (4,531)
Increase in trade payables FE{+E 2 BRFRIE M 567 575
Decrease in other payables and HitENHREREER

accrued charges A (4,455) (2,143)
(Decrease) increase in contract  &#HAGBCRA) N

liabilities (454) 1,103

NET CASH USED IN OPERATING REXBRAZRSFE

ACTIVITIES (21,798) (36,027)
INVESTING ACTIVITIES REEK
Proceeds from redemption of BEZEAFEBEFABREE

financial assets at fair value ZEMEEZFBRIE

through profit or loss 21,883 4,740
Purchase of financial assets at BEEZEATEEBEABEE

fair value through profit or loss ZEMEE (25,850) (21,780)
Payments for rental deposits YREERSE (1,556) —
Interest received 2R E 203 1,212
Cash outflow on disposal of HEMBARIZRERE 23

subsidiaries IR 271) —
Cash inflow on disposal of HEMBARZERER

subsidiaries MIE — 53
Purchase of property, plant and BEY¥  BENKZE

equipment (318) 279
Purchase of intangible assets BEELEE 1,717) —
Proceeds on disposal of property, HEY¥% - BER®REZ

plant and equipment Fr8sIE 5 —
Placement of restricted bank BFAZRERITFER

deposit (5,115) —
NET CASH USED IN INVESTING REEKFTAZEESFE

ACTIVITIES (12,736) (16,054)




CONDENSED CONSOLIDATED EHGEEReRER(R)

STATEMENT OF CASH FLOWS
(Continued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 BE-Z-_EFNA=+HIAEAR
Six months ended
30 September
BERA=1THLXEA
2020 2019
—E-EF —E-hEF
HK$’000 HK$000
FERT FHET
(unaudited) (unaudited)
(RER) (REERZ)
FINANCING ACTIVITIES A& FEK
Interest paid 2FE (1,459) (96)
Repayments of lease liabilities EEREEE (3,034) (2,234)
New bank borrowing raised FiERITER 6,771 —
Repayment to independent BETFBIE=H
third parties (6,475) —
NET CASH USED IN FINANCING MEEKFTAZREFE
ACTIVITIES (4,197) (2,330)
NET DECREASE IN CASH AND CASH ReRESEEMRIDFE
EQUIVALENTS (38,731) 54,411)
CASH AND CASH EQUIVALENTS AT REBOZRERRESEEY
BEGINNING OF THE PERIOD 154,000 220,370
Effect of foreign exchange EXEHsowE
rate changes 2,871 4.710)

CASH AND CASH EQUIVALENTS ATEND REAXRZBE&RBESZEY
OF THE PERIOD, represented by bank 2IARTEFRRE
balances and cash 118,140 161,249
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020  E_EEFNAZTHILEAEA

i B i S B 35 30 R O 6

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 Interim Financial Reporting
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”") as well as with the
applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.

In prior periods, the Group had its online and social
business carried out by Pollugquin Holdings Limited
and its subsidiaries (collectively referred to as the
“Polluguin Group”), non-wholly owned by the Group.
The operation for online and social business was
discontinued with effect from 17 September 2020.
Accordingly, the results of the Polluquin Group’s
operation for the period ended 16 September 2020
and 30 September 2019 have been separately
presented as a discontinued operation in the
condensed consolidated statement of profit or loss
and other comprehensive income.

During the year ended 31 March 2020, the catering
business carried out by Sai Van Club Management
Services Co. Ltd ("Sai Van Club”), a wholly owned
subsidiary of the Group, was discontinued with effect
from 10 March 2020. Accordingly, the results of the
subsidiary’s operation for the six months ended 30
September 2019 have been separately presented
as a discontinued operation in the condensed
consolidated statement of profit or loss and other
comprehensive income. The comparative figures in
the condensed consolidated statement of profit or loss
and other comprehensive income have been restated
to re-present the catering business as a discontinued
operation.

Details of the above discontinued operations are sef
out in Note 23.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements
have been prepared on the historical cost basis
except for certain financial instruments, which are
measured at fair values, as appropriate.

Other than additional accounting policies resulting
from application of amendments to Hong Kong
Financial Reporting Standards ("HKFRSs”) and
application of certain accounting policies which
became relevant to the Group, the accounting
policies and methods of computation used in the
condensed consolidated financial statements for the
six months ended 30 September 2020 are the same
as those presented in the Group’s annual financial
statements for the year ended 31 March 2020.

ERGEEHBRRDBETESTHAS (B
RNENEMGZEBETENEIMARAHHBEHE AR
EEMARSMERLAAES EHRANMEI6ZER

RBABHE ~XEBEBAREBEHEE ZPolluguin
Holdings Limited & H k¥ 2 E M B & A(&K B
[PolluQUNEB ) KER IRAREK - BERHER
%ﬁ”ﬁﬁ_giﬁfﬁﬂﬁﬁ'tﬁiﬁiiﬂﬂ Hit
Pollugun&EEBREBZ-_Z-_ZEF LA+ BRZE
—hWEAA=ZTHELEPHAZELEEECHAERESEE
REMEEBERTBE IV AR IELEER -

BE-_Z-ZF=A=+-HLFE HELZEHER
BREERADITEEER))(FEEZ2ENBEAR)
RECHRREBA-_Z-_ZF=-A+HEBRLEEE - B
I ZHBARREE-_E-NFAA=THILEAEA
ZEEEBONERGSEER AR ERERTE I
ENAREREXEY - HRGEEEREMEEKRER
AZEBBFEESN  UEHZIIRBEBALLEE
ES

LA b R 2 SRR FE 23

TEEHEE

ARGE M BRRDRIBELRAEFER - EETER
TERDNPEEE(WER) RS -

BRTYEREBMBHELEN(HBUBMELR ) 2@
ARERETRASERBZEHBEREEZHME
SBEN  BEZEZFFAA=THLEAEAR ZEH
FEUMBHRRARAZETRRRFIERFEAEEER
ECEEF-ACS+-RLFEZFERNBRRAZ
HIEMEE e
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 EEEFAA=1THLANER

BB S MW RIMEEGR)

PRINCIPAL ACCOUNTING POLICIES (Continued)
Application of amendments to HKFRSs

In the current interim period, the Group has applied
the Amendments to References to the Conceptual
Framework in HKFRS Standards and the following
amendments to HKFRSs issued by the HKICPA, for the
first time, which are mandatorily effective for the
annual period beginning on or after 1 April 2020 for the
preparation of the Group’s condensed consolidated
financial statements:

Amendment to HKAS 1 Definition of Material
and HKAS 8

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9, Interest Rate Benchmark
HKAS 39 and HKFRS 7 Reform

Except as described below, the application of the
Amendments to References to the Conceptual
Framework in HKFRS Standards and the amendments
to HKFRSs in the current period has had no material
impact on the Group’s financial positions and
performance for the current and prior periods and/
or on the disclosures set out in these condensed
consolidated financial statements.

2.1 Impacts of application on Amendments to HKAS
1 and HKAS 8 Definition of Material

The amendments provide a new definition of
material that states “information is material
if omitting, misstating or obscuring it could
reasonably be expected to influence decisions
that the primary users of general purpose
financial statements make on the basis of those
financial statements, which provide financial
information about a specific reporting entity.”
The amendments also clarify that materiality
depends on the nature or magnitude of
information, either individually or in combination
with other information, in the context of the
financial statements taken as a whole.

The application of the amendments in the
current period had no impact on these
condensed consolidated financial statements.
Changes in presentation and disclosures on
the application of the amendments, if any,
will be reflected on the consolidated financial
statements for the year ending 31 March 2021.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

BB S MR EE(IR)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 EE_EFAA=TRHIEAREAR
2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FTESTHE(E)
2.2 Accounting polices newly applied by the Group 22 FREBHERZETEE

Government grants

Government grants are not recognised until
there is reasonable assurance that the Group will
comply with the conditions attaching to them
and the grants will be received.

Government grants are recognised in profit or
loss on a systematic basis over the periods in
which the Group recognises as expenses the
related costs for which the grants are intended
to compensate.

Government grants relate to income that are
receivable as compensation for expenses or
losses already incurred or for the purpose of
giving immediate financial support to the Group
with no future related costs are recognised in
profit or loss in the period in which they become
receivables. Such grants are presented under
“other income”.

Internally-generated intangible assets — research
and development expenditure

Expenditure on research activities is recognised
as an expense in the period in which it is
incurred.

An internally-generated intangible asset arising
from development activities (or from the
development phase of an internal project) is
recognised if, and only if, all of the following
have been demonstrated:

. the technical feasibility of completing the
infangible asset so that it will be available
for use or sale;

. the intention to complete the intangible
asset and use or sell it;

BT B

BRIF BE & 18 R TE AN 5R B 16 8 <R U 7 B 2 MY A 4R
HREERBBRELY  TAREETERABUN
I
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HPEABBzEBBAH I RFEEERXH
BiEzHE  IAFERTAEENBUEE
3 SR RABBE AR A © BRI B A A FE R
PEERSEHER  LETHMBAJET25) -

ARBELEBETEE — T8

MEFBHZIHERELENPEARRA
%o

— 1B

EEEEMATHESECEREN  ARRED
(BABBEE HEEREECADRELERE
BERTURER :

. HEST AR R T & B DAL AR B BB AiT 7]

. ERREFEEXEARHENEE

. the ability to use or sell the intangible . FRAREEEFEENGED
asset;
. how the intangible asset will generate . BREERRAFEEELSEFNZNGT ;

probable future economic benefits;

o the availability of adequate technical,
financial and other resources to complete
the development and fo use or sell the
infangible asset; and

. the ability to measure reliably the
expenditure attributable to the intangible
asset during its development.
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. REARBRAESRTEELEERGMX
HIRED o

1=



20

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020

2.

PRINCIPAL ACCOUNTING POLICIES (Continued)

2.2

Culturecom Holdings Limited

Accounting polices newly applied by the Group
(continued)

Internally-generated intfangible assets — research
and development expenditure (continued)

The amount initially recognised for internally-
generated intangible asset is the sum of the
expenditure incurred from the date when the
intangible asset first meets the recognition
criteria listed above. Where no infernally-
generated intangible asset can be recognised,
development expenditure is recognised in profit
or loss in the period in which it is incurred.

Subsequent to initial recognition, internally-
generated intangible assets are reported at cost
less accumulated amortisation and accumulated
impairment losses (if any), on the same basis as
intangible assets that are acquired separately.

Interim Report 2020-2021
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020

FRHERSRAEIR S 2020-2021

MAEBEREARAT 21

BB S MR EE(IR)

BE-Z-_EFAA=+HIE~EAR

&k REVENUE 3. ON
Continuing operations BFEREXK
Disaggregation of revenue from contracts with EFEHMAZZH
customers
For the six months ended
30 September 2020
BE-_Z_ZFNAA=t+HLAEA
Publishing
and
intellectual
properties Digital
licensing marketing Total
AR & Bt
HBEERE ik 2 st
HK$°000 HK$°000 HK$’000
FExT FET FEx
(unaudited) (unaudited) (unaudited)
(REFEZ) (REZ) (RBEX)
Time of revenue recognised: BEBRAZRRE :
At a point in time RE—E
— Comic book sales — BEEENE 1,844 = 1,844
— Royalty income from intellectual — REABEEREZ
properties licensing A ON 2,021 — 2,021
— New media advertising revenue — HREEERA - 66,023 66,023
Over time R—BREE
— Social media marketing — RRFEETIBEE — 9,688 9,688
Total wet 3,865 75,711 79,576
Principal FEA 3,865 75,294 79,159
Agent RE —_ 417 417
Total wet 3,865 75,711 79,576
Geographical markets: WEME
Hong Kong (place of domicile) BB (EERTEH) 3,865 — 3,865
The People’s Republic of China FEARALNE
(the “"PRC") (FeRE ) —_ 75,711 75,711
Total wet 3,865 75,711 79,576




NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

BB S MW RIMEEGR)

Culturecom Holdings Limited

Interim Report 2020-2021

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 EE_EFAA=TRHIEARAAR
REVENUE (Continued) 3" WA ()
Continuing operations (continued) FERE XK (E)
Disaggregation of revenue from confracts with EESHMAZ 9 (4E)
customers (confinued)
For the six months ended
30 September 2019 (restated)
BE-Z-AFhA=1THILEXNER (KE)
Publishing
and
intellectual
properties Digital
licensing marketing Total
H i &2 ISt
B ERERE Dikid Bt
HK$°000 HKS$’000 HKS$’000
FET FET FHER
(unoudiTed) (unoudifed) (unoudifed)
RIEEZ) REBERX) REBE)
Time of revenue recognised: BEBRAZERE :
At a point in time RE—E
— Comic books sales — BEEEHE 2,196 — 2,196
— Royalty income from intellectual — REABEEEEZ
properties licensing h FE U A 1,821 — 1,821
— New media advertising revenue — NEBESWRA — 15,639 15,639
— Intellectual properties — AEEREBLLER
digitalisation for production — 9,432 9,432
Over time R—BE
— Social media marketing — HRERTISEE — 5,189 5,189
Total wet 4,017 30,260 34,277
Principal FEA 4,017 29,816 33,833
Agent 12 — 444 444
Total st 4,017 30,260 34,277
Geographical markets: WEMS :
Hong Kong (place of domicile) BB (EEMmEM) 4,017 — 4,017
The PRC HE] — 30,260 30,260
Total st 4,017 30,260 34,277
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NOTES TO THE CONDENSED EHGEEMBEERRME(E)
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 EE_EFAA=TRHIEAREAR

4. SEGMENT INFORMATION 4. FEHER
Information reported to the executive directors of the AAARHITEES(AEEZTERERRE(ZE
Company, being the Group’s chief operating decision BERRE DN )BREUABIMERRIEIBRR2E
maker ("CODM"), for the purposes of resource REIRRARRER2ERRRE2ER - kI AHE
allocation and assessment of segment performance BAREBRIE2EE  TEBIEITRARERZ KL
focuses on types of goods or services delivered or Flo REFAEB ARG, BE > WEREFTLE
provided. This is also the basis upon which the Group REREFRB 2 LD -

is organised and specifically focuses on the Group’s
operating divisions. No operating segments identified
by the CODM have been aggregated in arriving af
the reportable segments of the Group.

Specifically, the Group’s operating and reportable BEIR  RIBEEBMBREENESRALLSH K&
segments for continuing operations under HKFRS 8 EFESEEBENKERUTREIHOT ¢
Operating Segments are as follows:

—  Publishing and intellectual properties licensing: — HERRABEEEE 2EEELRRRBEES
publication of comic books and royalty income B ERREZRERA -
from licensing intellectual properties of comics.

—  Digital marketing: providing digital marketing —  HIBLTBHEE: RPEREEBLHSERR
and communication, intellectual property B AEEEEBCRABERRERS -

digitalisation and agency of intellectual property
services in the PRC.

—  Retailing and wholesales: retailing of wine in — ZEHEYR  EEBTEEE-

Hong Kong.
Operations in online and social business and catering BERHREBURRBER 2KEC DN -F
services were disposed on 17 September 2020 and 9 FAB+LtERZZE-ZF=ZFNBLEFHBERWSE
March 2020, respectively (as detailed in Note 1). Prior 1) o BEHEZAIBHEERCEHZY -

period segment disclosures have been re-presented.



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020

4. SEGMENT INFORMATION (Continued)
Segment revenue and results
The following is an analysis of the Group’s revenue
and results by operating and reportable segments.

For the six months ended 30 September 2020
(unaudited)

BB S MW RIMEEGR)

7Y

1—7—7

4, FEBER ()

)

7

DEWBAREE

—EFhA=t+THIENER

UTAREE2WAREERELERTHREDBEZ

DA e

BE_E-_EFAA=TALEANEA(REER)

Continuing operations FFEREER
Publishing
and
intellectual Retailing
propetrties Digital and
licensing marketing wholesales Consolidated
Hi AR R Bt
ARERRE miEERE SEHEMSR e
HK$’000 HK$’000 HK$’000 HK$’000
TR FTHET FEx T
(Note)
(L)
Revenue ON
External sales INERSEE 3,865 75,711 - 79,576
Segments results from continuing REFESEEEZ
operations DEEE 890 (15,073) (238) (14,421)
Unallocated expenses KAOBRX (10,231)
Unallocated income RABEA 416
Other losses HitE 8 (293)
Group’s loss before tax from FEEREBESEER2
continuing operations BRBLAIEE (24,529)
Note:Premium wines with a carrying amount of M R-ZE_ZFFRA=+H AEEFEREAE

HK$34,908,181 (31 March 2020: HKS$34,908,181)
were held by the Group as at 30 September
2020. During the period ended 30 September
2020, the Group markets the premium wines
in more distribution channels including online
platform and wine dealer.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020

4. SEGMENT INFORMATION (Continued)
Segment revenue and results (continued)

For the six months ended 30 September 2019

FRESAER S 20202021  ALEEEBERAT 25

BB S MR EE(IR)

4. SEERGE)
DEWBAREEE)
BEZZ-NFAAZ+THLERNER(REER) (KE

(unaudited) (restated) 5)
Continuing operations FFEREET
Publishing
and
intellectual Retailing
properties Digital and
licensing marketing wholesales Consolidated
Hi AR B stk
MBERRE mIBEE TER R SE
HK$'000 HK$'000 HKS$'000 HK$'000
FiEx FTHT FHET FEr
Revenue ON
External sales INEBEEE 4,017 30,260 — 34,277
Segments results PEBELE (398) (2,786) (222) (3,4006)
Unallocated expenses RAEAX (9.379)
Unallocated income RO BEWA 1,143
Other losses HitgiE (5,198)
Group’s loss before tax from FEERBHFELEEK 2
continuing operations WRBiATE 1B (16,840)

Segment result represents the loss before tax incurred
by each segment without the allocation of certain
other income, loss on disposal of subsidiaries, loss
on fair value change of financial assets at fair value
through profit or loss ("FVTPL"), share of loss of an
associate and unallocated corporate expenses. This is
the measure reported to the CODM for the purposes
of resource allocation and performance assessment.

As the Group’s assets and liabilities are only reviewed
by the CODM as a whole and hence no analysis of the
Group’s assets and liabilities by operating segments is
disclosed.

DWEBIEEIBAEEZRBASE  AESBET
Htplg A - HEMB LR ZEE - B FEEFAERS
RIBEATVEEFABER D ZEREEZATEES
BEE B -—EABMELRZBBERRDBEEEMY -
HRAMETELERRERSUMFERIBERERRFMEZ
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020

OTHER INCOME
Continuing operations

For the six months ended 30 September 2020, other
income mainly included bank interest income of
HK$203,000 (six months ended 30 September 2019:
HKS$1,475,000) and government grants of HK$842,000
(six months ended 30 September 2019: Nil) in respect
of Covid-19-related subsidies under Employment
Support Scheme provided by the Hong Kong

government,

6. OTHER GAINS AND LOSSES

BB S MW RIMEEGR)

BE-Z-EFAA=+HI~EAR

5. HflA
FREEER
RBE-Z-ZEAA=THLEAER  HBBAEXE
BIERITAEKRA203,0008 T(BE=S—AFNA
=+ HIERMEA 1,475,000 ) R E BB FTRM 2
(MR IFTEIT 2019 BARFE S HE R IRE 2 BT H R

842,000 B T(BE=-F-—NhFhLhA=ZTHILAEA:
7)o

6. HftlmzkER

Six months ended
30 September
BEAA=1+HLAKEA

2020 2019
—EREHE —E-AF
HK$’000 HK$'000
Fax FBx
(unaudited) (unaudited)
(REEEK) (REBEX)
(restated)
(&)
Continuing operations HEKEXEY
Loss on fair value change of financial BRATEEFABERZSMEEZ
assets at FVTPL AT EEZBESE (297) (4,227)
Net foreign exchange loss R EEFEE (45) (930)
Loss on disposal of subsidiaries HEMBARZER = 4n
(342) (5,198)
7. FINANCE COSTS 7. & A
Six months ended
30 September
BEAA=1tRHLAEA
2020 2019
—EEHE —ZE—-NF
HK$’000 HK$'000
FET FBT
(unaudited) (unaudited)
(REEEK) (REEEX)
(restated)
[€<3==271D]
Continuing operations BEKEER
Interests on bank borrowings RITERZFE 345 —
Interests on lease liabilities HEEBZHE 200 96
Interests on advances from independent BYE=AEARZAE
third parties 680 —
1,225 96

Culturecom Holdings Limited
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NOTES TO THE CONDENSED EHGEEMBEERRME(E)
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 BE-_Z-_ZEFNA=+HIA~EA
8. LOSS BEFORE TAX 8. BRI E 1R

Continuing operations FEREEK

Loss for the period has been arrived at after charging HEEBEDIRTHERRBE :

the following items:

Six months ended
30 September
BEAA=1tHLKMEA

2020 2019

—EDEHF —E-NF

HK$°000 HK$ 000

FHERT FET

(unaudited) (unaudited)

(REEX) (REEEZX)

(restated)

(&&E5)

Audit fee REEA 1,223 1,022

Amortisation of intangible assets BiHmEEE 862 353
Amortisation of film right BB MAE G ABERA)

(included in cost of sales) — 117
Staff costs, including directors’ EIRK(BREESME)

emoluments 24,158 12,183
Depreciation of right-of-use assets FREEEZITE 3,107 2,359
Depreciation of property, plant and NE BERREZINE

equipment 269 198
Consultancy and other professional fee BAREMEXEBERGIAHMER)

(included in other expenses) (Note) (BfEE) 3,141 621
Research cost (included in other expenses) HREAR(GFAHMER) 5,399 1,024
Note:The amounts represent fees paid to consultants Mz 2SO EREFREHEXSR2ERX

providing professional advices on business NER YERIHMWEBEHR|BEBTZ5 -

operations and presented under “Other
expenses”.



NOTES TO THE CONDENSED EHREEMBEERRME(E)
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 BE-Z-_ZEFhA=1THILLAEA

9. INCOME TAX CREDIT 9. SEEY Tk § 7]
Continuing operations FEREEK
Pursuant to the rules and regulations of Bermuda, the REABREZZARRA > AARRMEHBIGBER
Company is not subject to any income tax in Bermuda BREZIEMAMESR
for both periods.
Hong Kong Profits Tax is calculated at 16.5% (2019: ERFEHR I REMELE 2 &5 ERBURFIR16.5%
16.5%) on the estimated assessable profits for both (ZE—NF 16.5%) 2B ETE - RIEFEALEFS
periods. Under the Law of the PRC on Enterprise BETEMEBREDROEMEH AZERMA >
Income Tax (the “EIT Law”) and Implementation BEfBAT 2RMEE25%  REMBEERBEE 2FEB
Regulation of the EIT Law, the tax rate of the PRC DEREBRAEEE 2B AR ETEHE -

subsidiaries is 256%. Taxation arising in other jurisdictions
is calculated at the rates prevailing in the relevant

jurisdictions.
Six months ended
30 September
BEAA=1THILAEA
2020 2019
—E-EHF —E-AF
HK$’000 HKS$’000
FBxT FET
(unaudited) (unaudited)
(REEXK) (REEZ)
Income tax credit comprises: R EaEEE -
Deferred tax IEAER 1E
— Deferred tax credit — EERIER R 129 25
Income tax credit IEEE % $ ) 129 25
10. DIVIDEND 10. K2
No dividend was paid, declared or proposed during AMEF BRI EIRA - EIRBFEZBRGTRE o 2O
both interim periods. The directors of the Company AEBRBTREPHHEZBRE -

have determined that no dividend will be paid in
respect of the interim period.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FRHERSRAEIR S 2020-2021

T EEAR AT

BB S MR EE(IR)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020

11.

LOSS PER SHARE
From continuing operations

The calculation of the basic loss per share attributable
to the owners of the Company is based on the
following data:

1. SRESR
REFERSEER
RAREEARGERENBEIRE T IHBETE

Six months ended
30 September
BEAA=1+HLLAKEA

2020 2019
g 52 —E-NF
HK$’000 HK$ 000
FERT FBT
(unaudited) (unaudited)
(REER) (REEEZX)
(restated)
(&E5)
Loss for the period aftributable to owners  FARGFTEEREREBEZARQAT
of the Company for the purpose of BB AELEEESE
basic loss per share (19,783) (12,974)
Less: Loss for the period from B RERIEREEKZ
discontinued operations HAEEE 302 574
Loss for the purpose of basic loss per share BRFERBFIFESLERK S
from continuing operations BRELABEZER (19,481) (12,400)
Number of shares RoEA ’000 ‘000
F B T’
Number of shares for the purposes of basic FAREEREREEZ
loss per share RHEE 1,390,657 1,390,657

From continuing and discontinued operations

The calculation of the basic loss per share attributable
to the owners of the Company is based on the
following data:

REFERKILREXR
RAREEAREERENBEIRE T IHEBETE

Six months ended
30 September
BEAA=1THLXMEA

2020 2019

—EDEHF —E-NF

HK$°000 HK$000

FERT FHER

(unaudited) (unoudifed)

(REEFEX) REEZ)

(res‘rofed)

(L&)

Loss for the period aftributable to owners AR EEREKRBEZARAT
of the Company for the purpose of basic A AELHIREE

loss per share (19,783) (12,974)

The denominators used are the same as those detailed

above for the basic loss per share.

Rz B8R EXHEREFBERFLERR -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020

11.

Culturecom Holdings Limited

LOSS PER SHARE (Continued)
From discontinued operations

For the six months ended 30 September 2020, basic
loss per share for the discontinued operations is HK0.02
(2019: HKO0.04) cent per share, based on the loss for
the period of HK$302,000 (2019: HK$574,000) from the
discontinued operations and the denominator used is
the same as those detailed above for basic loss per
share.

No diluted loss per share has been presented as there
was no potential ordinary shares in issue for both
periods.

MOVEMENT IN PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2020,
the Group acquired equipment of approximately
HK$318,000 (six months ended 30 September 2019:
HK$279,000).

RIGHT-OF-USE ASSETS

During the current interim period, the Group entered
into several new leases agreements with lease terms
of two years and modified certain lease terms for
existing lease agreements. The Group is required to
make fixed monthly payments during the contract
periods. On lease commencement and modified, the
Group recognised right-of-use assets of HK$9,216,000
(six months ended 30 September 2019: HK$170,000)
and lease liabilities of HK$8,837,000 (six months ended
30 September 2019: HKS$170,000).

GOODWILL

For the purpose of impairment assessment, goodwill
is allocated to two individual cash generating units
("CGUs"), each comprising a subsidiary, namely
Egmen Technology Limited* (A X B HFMRHEER 2 T)
("Egmen”) and Hyperchannel Info Tech., Ltd* (dt3RE
BER&EEREARDT)(CHyperchannel Info”), both
subsidiaries are in digital marketing segment. An
individual cash generating unit ("CGU") is considered
to be impaired when its recoverable amount declines
below its carrying amount. The recoverable amount is
the higher of value in use and fair value less costs of
disposal. During the six months ended 30 September
2020, no impairment loss has been recognised in
respect of Hyperchannel Info in profit or loss.

Interim Report 2020-2021

BB S MW RIMEEGR)

ECECRFAA=ZTHILAMEA

1. SREREGE)
REKILEE R

BEZZ-ZFAAZ+THLERER  RIEKEXH
ZEBREXABEEABR0.02BIW(ZZ—NF 10048
i) - TR B A L AR R 2 B & 18 302,000 8
T(ZFE—NF 1 574,000 7T) » FERAD FE LR
BREARBEFMERR -

HRMRBBEEEEMNCHTELES
EREEEE -

BR - MAES

12. 9% -BERREZ2H

RBE-ZZ-ZFIA=THLERER  xEBFED
318,000 B TL(BZE-—T—hFABA=1+THLEREAR:
279,000 T) 2 %1

13. FHEEE

RAMEESE  AEETVSHENAREZHEEH
FOUWBITREAHEREZETHS - AKEEREN
HRZRASNEERE - REERBRIETE  KNEE
BREAEEE216,000BT(BE-_SE—-—NENA
=+ Hi1XEA : 170,000& ) RAEEE8,837,000
BLT(EEZZ-AEABA=+8B1LEAEA : 170,000
BIT) °

14. BE

BREENEMNS  BEIREMEERREELEN
TREELEM] ZEHA-—BHBELITAR - AR
SHEMBRERATDTZHM D REREEFKXELSR
BARAR(ESRZ]) MFARYBHB LT SE
EoE - BARREELEN(REEEEM NRETR
EEHEKEENARAERREAERE TR SH
RERABERAFEERHERACRSERE) - R
BE-ZZFAA=THEANER  UERESHE
RESERAREBE -



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020

14.

GOODWILL (Continued)
Egmen

The recoverable amount of this CGU has been
determined based on a value in use calculation.
That calculation uses cash flow projection based on
financial budgets approved by management covering
a five-year period, and the pre-tax discount rate
of 25.44% (31 March 2020: 25.41%), applied by an
independent professional valuer, Valor Appraisal &
Advisory Limited (the “Valuer”). The cash flow of this
CGU beyond the five-year period is extrapolated using
a 2% (31 March 2020: 2%) growth rate. This growth rate
is based on the relevant industry growth forecasts.
Other key assumptions for the value in use calculation
related to the estimation of cash inflows/outflows
include budgeted sales, gross margin and related cash
inflow and outflow patterns. The estimation is based
on the unit’'s past performance and management’s
expectations for the market development.

During the six months ended 30 September 2020, there
is decline in financial performance of Egmen for the
period due to the unsatisfactory operating result. The
directors of the Company have consequently revised
the cash flow projection based on the latest financial
budgets approved by management and ftherefore
determined impairment of goodwill amounted to
HK$2,494,000 (six months period ended 30 Sepftember
2019: Nil). No impairment on other assets of Egmen is
considered necessary.

If discount rate increased to 27.44%, individually with
all other parameters remain constant, the recoverable
amount would reduce by approximately HKS$1,825,000
and further impairment of goodwill with the same
amount would be made.

The carrying amount of goodwill (net of accumulated
impairment loss) as at 30 September 2020 allocated
to Egmen and Hyperchannel Info are HK$7,622,000
(31 March 2020: HK$9,733,000) and HK$2,494,000 (31
March 2020: HK$2,393,000), respectively.

*

English name is for identification purpose only.

ISR 2020-2021  XALBEEEERAT

BB S MR EE(IR)

 E—E_EFNA=THILAEA

14. BHE(HE)
Z2&M

Eiiﬁﬁéiﬁﬁzzﬁﬂlﬁl@%%‘EE*EEEFEEEE‘I‘%WE
cZETERAENEEEFMERERFM MK TE
Zfﬁéungﬁ‘}ﬁ!ﬂ RSB S B EE Ak (E AT R AT R B
BBERAR(MEER DERZB AR E25.44% (=&
ZEF=A=1+—H:2541%) - ZEBEBEFHEESE
YBNCHEREFA2% (ZE-EF=A=+—8"
2B REELELR - ZEREDRIBEBETEERAE
REE - BRESRAREAEEZEREEFEZ
Hit T EBRREFEHERE - EMNXREBRER/AR
FHER « ZETERNZENZBAX£ELUREEREY
TiSERE 2L -

BE-Z-ZHENA=+HLEANER  3HFMHRGHK
REATHE AECEEERMEBEL - AQARESHEE
%‘TEE@‘%E@HU&Z%&M%% Zfﬁﬁmug BB
BRH%2,494,0008 T (B = —hERAB=+H
WEREA MM 8) cBEBRE - %%F‘ﬁzﬁﬂﬂﬁéﬁ
HEITRIE °

i ERRIRE EHAE27.44%  MABHMBLZHERET
% AR E SRR 1,825,000 T WAG1EH
HESHE E-—SHERME -

RZBZFFEAA=1H ?BEEZIFAREERE
~EHEREEGRIRTRERRE) D B 57,622,000
BLT(ZZ-_ZEF=A=+—H:9733,000%T) %
2,494,000 t(ZE-_FF=A=+—H : 2,393,000
BIT) °

* R EBEMES
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020

15. TRADE RECEIVABLES, OTHER RECEIVABLES, DEPOSITS

AND PREPAYMENTS

(a) Trade receivables

The Group allows the general credit period
of ranges from 0 to 90 days to customers of
publishing and intellectual properties licensing,
retailing and wholesales and digital marketing
segments. The following is the aged analysis of
frade receivables net of allowance for credit
losses presented based on the date of billing at
the end of reporting period.

BB S MW RIMEEGR)

15. FEWE SR

(a) FEWESRX

C HEWROR - RERENRE

FEERTHRRAREERE SEEMBU
REBLTEEBRIBEFNFOEORZ—
REEH - UTARBESHMARF 25 NBREES
BREZEREZRRIZREAMZIRED T -

30 September 31 March

2020 2020

—E-EF —E-EF

hB=+H =B=+—H

HK$°000 HK$’000

T#ET FET

(unaudited) (audited)

(REEZ) (R&EZ)

0 — 60 days 0— 60X 24,144 13,958
61 — 90 days 61 — 90Kk 4,101 5,626
91 — 180 days 91 — 180Xk 1,093 3,542
Over 180 days BiE 180 X — 102
29,338 23,128

Trade receivables are interest-free and

unsecured.

As of 30 September 2020, included in frade
receivables is amount due from an associate
with amount of HK$401,000 (31 March 2020: Nil).

Culturecom Holdings Limited

Interim Report 2020-2021

BREZERBREREIRR o

BE-_Z-ZEAAZ=TH RREZERIEHE
FEW — B & A F FIR401,0008 T(Z 2 =&

F=A=+—R |\ -



RERSEERR S 20202021  LEEEEARLF 33

NOTES TO THE CONDENSED EHGEEMBEERRME(E)
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 BE-_Z-_ZEFNA=+HIA~EA
15. TRADE RECEIVABLES, OTHER RECEIVABLES, DEPOSITS 15, EWRESERR  HEKRFIE - RERBFRE
AND PREPAYMENTS (Continued) (&)
(b) Other receivables, deposits and prepayments (b) HMEWRIE - BRERBNRE
30 September 31 March
2020 2020
—g-%F —g-%F
hB=+H =A=+—H
HK$°000 HKS$"000
FTHxT FBx
(unaudited) (audited)
(REEERK) (85 %)
Other receivables H iR IE 5,430 11,457
Less: allowance of credit loss B EEEERE (593) (395)
4,837 11,062
Deposits and prepayments (Note) B& RIBIFE (M) 17,907 13,859

Total other receivables, deposits and HitnpE R E » e RBEM

prepayments B 22,744 24,921
Less: Amounts that will be settled or BB —FREEREA
utilised within one year ZFRIE (21,459) (24,813)
Amount that will be utilised for more BREBR—FRERZRE
than one year 1,285 108
Note:As of 30 September 2020, the amounts W  BE-_Z-_ZTFhA=+H ZE2HEE
mainly comprised of prepayments of ERERAHBLTEEREL 2 EEH
approximately HK$12,402,000 (31 March FES 1F = 8 13 T IE 912,402,000 T
2020: HK$7.911,000) made to media (ZE=FF=H=+—H :7.911,0008

suppliers under digital marketing business. JT) °
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020

16. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT

BB S MW RIMEEGR)

EZBR-EFAA=TRHLAEAR

16. BAVEEFABZSRZERMEE

OR LOSS

30 September 31 March
2020 2020
—E-EF —EEHF
hBA=+H =A=+—H
HK$°000 HKS$°000
FET FET
(unaudited) (audited)
(REBEZ) (R&EZ)

Listed equity shares, at fair value: EERAERS  RAFEE:
Hong Kong B8 4,320 625
Overseas NSEIN 65 90
4,385 715

At the end of the reporting period, the fair values of
the listed equity shares are determined based on the
quoted market bid prices available on the relevant
stock exchanges.

17. RESTRICTED BANK DEPOSIT/CONTINGENT LIABILITY

A subsidiary of the Group, Hyperchannel Info (the
“Subsidiary”), is a defendant in a legal action involving
the alleged failure of the Subsidiary to provide
services in accordance with the terms of contract. The
customer filed a lawsuit in People’s Court of Nanshan
District of Shenzhen (the “Court”) in the current
inferim period against the Subsidiary to terminate the
signed contract and demand repayment amounting
to RMB4,500,000 (approximately HKS$5,115,000). The
customer has also requested the Court fo restrict the
Subsidiary’s bank balance amounted to RMB4,500,000
(approximately HKS$5,115,000). In accordance with
the order of seal up, distrain and freeze properties
issued by the Court, the restricted bank deposit will be
expired on 12 August 2021 and therefore such deposit
is classified as current asset accordingly.

The Subsidiary is in the process of defending the action
and based on legal advice obtained, the directors of
the Company are of the view that no material losses
will arise in respect of the legal claim at the date of
these condensed consolidated financial statements
as it is not probable that the contingent liability
of RMB4,500,000 (approximately HK$5,115,000) will
materialise.
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RB|EMR  EFRERD 2D FEEDREERES
REMAMEZTEABEAEEE

17. ZRHBRTERRREE

AEEWBLAREERKZ(HBEAR DA —RKER
RERBENOERTIRMRYE ZEEFAZHE - ZBF
E"$¢HHHHF3TL JImrE LB ARER ([ER 1) S S
ARRHFR MR LEZNEHIT 2880 TEREER
}\Rﬁ%‘A,500,000E(fé’J5,115,000;%71:)°E?<.=?/7]‘
R ERT R FIF B 2 R Z $R1T & 88 A R % 4,500,000 T
(#5,115,000/8 %) - RBERBEH2EH ~ N\ - R
EHEBANE  BHRIREIEL T? ER=ZBZ—FN
B+=—HE®R EARZEREIEARBEE -

MY DR IEFURAET IR - MREBANMSE2EEER
R ARRAESARANAERGSPBERREBTEH
FRLEFDEEEMNERNEE  MAREEARE
4,500,000 7T (£95,115,000/8 ) B R 2 AR R K -



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020

18.

19.

TRADE PAYABLES, OTHER PAYABLES AND ACCRUED
CHARGES

The following is an aged analysis of trade payables
presented based on the invoice datfes at the end of
the reporting period.

FRHERSRAEIR S 2020-2021

BB S MR EE(IR)

ETEEFAA=Z+THIEAER
18. ENESER  HitEARERESER

UTARBEHMARBREARES 2 BNE SRR IR
B -

30 September 31 March

2020 2020

—E-EHF —EDEHF

AA=+H =ZA=+-—H

HK$°000 HK$ 000

FER FET

(unaudited) (audited)

(REEXK) (BEZ)

0 — 60 days 0— 60Xk 5,016 5,044
61 — 90 days 61 — 90X 1,394 216
Over 90 days BB OO K 551 76
6,961 6,236

The average credit period on purchases of goods
ranges from 15 to 90 days. The Group has financial
risk management policies in place to ensure that all
payables are settled within the credit timeframe.

Other payables and accrued charges mainly represent
the accrued operating expenses and advances from
independent third parties of HK$8,071,000 (31 March
2020: HK$14,546,000), which carry fixed interest rate
at 1% per month and are unsecured and repayable
within 1 year.

BEEMZTHEERNFISENX - AEECHE
BREABEERE  URKMEEMSREARNEERBE
RAFULHE -

HitENREREGFER T E R EERNIRE Y
E=FRMNKS071.000BL(ZE=_FF=A=+—
A :14,646,00087T) A ABERNES 1% » EEF
RAE1ERERER -

CONTRACT LIABILITIES 19. &#H&aE
30 September 31 March
2020 2020
—E-EF —E-FF
hA=+H =A=+—H
HK$°000 HK$000
FERT FET
(unaudited) (audited)
(REER) (=)

Advances from customers: BEFEBX

Digital marketing HIS{EHIGHEE 922 1,384
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NOTES TO THE CONDENSED EHREEMBEERRME(E)
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 EECEFRA=THLEAREA
20. LEASE LIABILITIES 20. HEE®E
30 September 31 March
2020 2020
—B-RF g g 22
hA=+H =B=+—H
HK$°000 HK$’000
FTERT FER
(unaudited) (audited)
(REER) (=)
Lease liabilities payable: HEEBERTYIHREEN :
Within one year —FR 6,128 1,994
Within a period of more than one year EEZR—FEFRZRMEZEHBR
but not more than two years 2,563 812
8,691 2,806

Less: Amount due for settlement with 12 B RARBEETFERRI2EAR
months shown under current liabilities G EES e f ] (6,128) (1,994)

Amount due for settlement after 12 months RIEREBEBHERR 12E 8 E2H

shown under non-current liabilities FEg ek | 2,563 812
The incremental borrowing rate applied ranged from FERACEEEEREBNFEELI37%-50%(ZE=-=
4.37%-5.00% (31 March 2020: 4.75%-5.38%) per annum. F=ZA=+—H : 4.75%-5.38%) ©
All lease obligations are denominated in the functional 2HMEESTHUUERERER 2 WS ELIE
currencies of the relevant group entities.

21. BANK BORROWINGS 21. $RITER
30 September 31 March
2020 2020
—E-EF —EEH
hA=+H =A=+—H
HK$’000 HK$'000
FHET FET
(unaudited) (audited)
(REBERK) (=)
Carrying amount of bank borrowings ERTHIEAREIE 2 RITE ™K
that is: BRMEME :
— repayable on demand and repayable  — BEEREEZERNR—FEREE
within one year - 4,374
— repayable on demand due to breach — REREMREZEMAREREER
of loan covenant 15,915 4,375
15,915 8,749
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020

FRHERSRAEIR S 2020-2021

BB S MR EE(IR)

21. BANK BORROWINGS (Continued) 21. SHBITERGE)
As at 30 September 2020, bank borrowings carry fixed R-ZZBE-_ZFHAA=+H" iﬁfﬂaﬂ?ﬂmﬂiﬁﬁfﬂa R
interest rate which is determined at loan prime rate ZERBEENEMENE0SI75% (ZE_FF=H
plus 0.5175% (31 March 2020: 0.5175%) per annum :-I' B :0.5175%) 2B EF KL » LB KPR
upon drawdown of the bank borrowings and are TERIEER -
secured by pledged bank deposit.
In respect of bank borrowings with carrying amount :i'JLE“—q—?ijLﬁl + BEREE A 15,915,000 T
of HK$15,915,000 (31 March 2020: HKS$4,375,000) —E-EF=A=+—H :4,375,0008 ) LLE K
and secured by the pledged bank deposit as at 30 HIRITERERIFZ2R/RITERMS  SRHBLR(Z
September 2020, the subsidiaries (the “Subsidiaries”) EMB AR DERBERTRGE  ZSRTZEETEE
breached the corresponding bank covenants, which BZEMBRARIZEREEHITNIBEKTEER - %18
are primarily related to maintain the tangible assets ERERSHE AOREBCHERT  WERITH
of the Subsidiaries at the agreed level. On discovery KREFERZSEERZER R-ZZE-_ZEFAA=1+H
of the breach, the directors of the Company informed FZE-ZEF=A=1+—H BBEEFHEKRTK
the bank and commenced a renegotiaftion of the
terms of the loans with the banker. As at 30 September
2020 and 31 March 2020, the negotiation had not
been concluded.
22. SHARE CAPITAL 22. B
Number of Share
shares capital
BB EE [N
‘000 HK$ 000
T FBT
Ordinary shares of HK$0.01 each BREME0OI BT Z2ELER
Authorised: JETE
At 1 April 2019, 30 September 2019, R-=— h@lﬁ] A ZZ—AFhA
31 March 2020 and 30 September 2020 _-f‘EI —E-EF=ZRA=+—-HEK
—Z-ZFEAB=1+H 200,000,000 2,000,000
Issued and fully paid: CERTRHR
At 1 April 2019 (audited), RZE—NFHNA—AB (KBEZ) ~
30 September 2019 (unaudited), —=— hiﬁ,ﬁ =+ B8 (CREER) -
31 March 2020 (audited) and —ECEF=A=E+T-HE&ERR
30 September 2020 (unaudited) “EEFAR=THCGREER) 1,390,657 13,907
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NOTES TO THE CONDENSED EHREEMBEERRME(E)
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 BE-Z-ZEFNA=1+HIL<EAR

23. DISPOSAL OF SUBSIDIARIES (DISCONTINUED 23. HEMBQR(KRLEEXE)
OPERATIONS)

Six months ended
30 September
BZEAA=THIEAEA

2020 2019
—EB_EHE —E—-NE
HK$°000 HK$"000
FEx T
(unaudited) (unaudited)
(REER) (REEE®K)
(restated)
(FZE5)
Loss for the period HEEE (168) (579)
Loss on disposal HEZEZEE (206) —
(374) (579)
Disposal of Polluquin Group H €& Polluquin £

During the current interim period, the Group AARBEER  AEEE - BB E =AY S
entered intfo a sale and purchase agreement with 5% 0 LB A8 154,000 % 7t & H H Polluguin
an independent third party fo dispose of its entire EE(ESEREME1) 22 R Polluquin EE RS
equity infterest in Polluquin Group (as defined in AEEFESLRAERER SELESHEEEE(E
Note 1) that carried out all of the Group’s online 2E, OR-ZE-FBENA+LtESR  MAEERE
and social business for a fofal cash consideration B EPolluquin EE 2 1Z 44 - KEBZE ERER

of HK$154,000. The purpose of the disposal is fo ERLBHEBRILESERER o

streamline its operations. The disposal was completed
on 17 September 2020, on which date the Group lost
control of Polluquin Group. The Group’s online and
social business operation is treated as discontinued
operation.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020

23.

DISPOSAL OF SUBSIDIARIES (DISCONTINUED

OPERATIONS) (Continued)

Disposal of Polluquin Group (continued)

The (loss) profit from the discontinued operation
is set out below. The comparative figures in the
condensed consolidated statement of profit or loss
and other comprehensive income have been restated
to re-present the online and social business as a

discontinued operation.

RERSEERRE 20202021  LEEKEERRAR 39

BB S MR EE(IR)

ETEEFAA=Z+THIEAER
23, HEMBAR(KRIEESEE)(H)

i & Polluquin 5 & (&)

RERILEERK 2 (BR)BFNHIINT - HAREE
BRHMEZARERAZLBRHFEES  UEHZ5)

Six months ended
30 September
BEAA=+HLAKMEA

2020 2019

—E-EF —E-NF

HK$°000 HK$000

F#ExT FET

(unaudited) (unaudited)

(REEX) (REER)

(Loss) profit for the period 2 (BER) &R (168) 407
Loss on disposal of Polluquin Group HE& Polluquin EE 2 & 1B (206) —
(374) 407

The results of Polluquin Group for the current and

preceding interim periods were as follows:

Polluquin S IR A< i 8 H 8 R 8 1 o B A 2 26 4
T :

Six months ended
30 September
BEAA=1tHLKMEA

2020 2019
—ECEF —E-NF
HK$°000 HK$000
FHET FER
(unaudited) (unaudited)
(REEER) (REEEZ)

Revenue arising from contracts with BEPFEHNEEZIRA
customers 63 539
Other income Higlg A 67 854
Selling expenses HEEM — (105)
Administrative expenses TEREA (298) (881)
(Loss) profit before tax FRBLAT (B518) AR (168) 407
Income tax expense FriSfipax = —
(Loss) profit for the period HE (BB &R (168) 407
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020

23.

Culturecom Holdings Limited

DISPOSAL OF SUBSIDIARIES (DISCONTINUED
OPERATIONS) (Continued)

Disposal of Polluquin Group (continued)

The net assets of Polluquin Group at the date of

disposal were as follows:

BB S MW RIMEEGR)

BE-Z-EFAA=+HI~EAR

23. HEMBLAR(RILEEEY) (F)

H £ Polluquin £ 8 ()

Pollugquin EBIRHHE BB EEFEMT :

HK$'000
FHx
(unaudited)
(REEZX)
Analysis of assets and liabilities over which ERXEEFECEERER
control was lost: 2R
Other receivables Hth el FE 1,021
Bank balances and cash RITEEFERRES 271
Trade payables, other payables and accrued BNESRR  EttENARER
charges ErE R (865)
Net assets disposed of HECEEFE 427
Loss on disposal of Polluquin Group: HE& Polluquin £B 2 518 :
Consideration receivable EWRE 154
Net assets disposed of HEZEETFE 427)
Non-controlling interests FERER 192
Reclassification of cumulative translation reserve HE Polluquin £E & 1% R 5T E H#1%
upon disposal of Polluquin Group to profit or loss EHSEEERR (125)
Loss on disposal HESEBEZEIE (2006)
Deferred cash consideration (Note) IESER & 408 (M) 154
Net cash outflow arising on disposal: HESHEECRSRHFE .
Bank balances and cash disposed of HEZRITHEERRS 277)

Note:The consideration has been subsequently settled
by the independent third party on 9 October

2020.

M ZAEERCR-Z-EF+ANAHABYE=

AXfe
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

BB S MR EE(IR)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020

23.

DISPOSAL OF SUBSIDIARIES (DISCONTINUED
OPERATIONS) (Continued)

Disposal of Sai Van Club

On 9 March 2020, the Group entered into an
agreement to dispose of the entire equity interest
of its wholly owned subsidiary, Sai Van Club, to an
independent third party for a total cash consideration
of HK$600,000. The transaction was completed on 9
March 2020.

The loss from the discontinued operation is set out
below.

BE-Z-_EFAA=+HIE~EAR
23, HEMBAR(KRIEESEE)(H)

HETEERT

REZEZEF=ZANE  AEEFTY-EHBpZHEHES
ENBAREESMZEMRET -—EBLE=F &
REKER600,000ET - ZRFECR-FE-FF=A
NEZEM -

RERIEEEER 2 BREINWT

Six months
ended

30 September
2019
BE-Z-NF
hA=+H
X8 A
HK$’000
FHEx
(unaudited)
(CREBERZ)

Revenue

Cost of sales

Selling expenses
Administrative expenses

Loss for the period

WA

SHEMRAE
HEHEM
THER

&R

1,366
(423)
@
(1,927)

(986)
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020

24.

Culturecom Holdings Limited

BB S MW RIMEEGR)

ETEEFAA=Z+THIEANER

FAIR VALUE MEASUREMENT 24. AFEEFE

Fair value of the Group’s financial assets that are RREMEEUATEEFEZAEEESRMEEY

measured at fair value on a recurring basis AFEE

Some of the Group’s financial assets are measured AEERSEHEERESREHRRATEEHET

at fair value at the end of each reporting period. The KRBV EBUNECZESsREEZATFER(LHR

following table gives information about how the fair FIERzHETERBAZE)  URATFEAEFZR
values of these financial assets are determined (in BAFEEFECAABBZIRREEETIEZD
particular, the valuation techniques and inputs used), FEERBR(FIEIR)2ER -

as well as the level of the fair value hierarchy into

which the fair value measurements are categorised

(levels 1 to 3) based on the degree to which the

inputs to the fair value measurements is observable.

. Level 1 fair value measurements are those . FIRAFEEFERENETERMSRERERE
derived from quoted prices (unadjusted) in REEIMEBZRECRERE) TETZHE
active market for identical assets or liabilities;

. Level 2 fair value measurements are those . HOMAFEETERAFZ I RBEUNIZEE
derived from inputs other than quoted prices REEZUEEH A (BERLEaE(BER)
included within Level 1 that are observable for S (NRERES)) ETZHE R
the asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices); and

. Level 3 fair value measurements are those . HIMAFEEFEREREAULFENATEHE
derived from valuation techniques that include TZHBECEEREBAARB(TUHRE A
inputs for the asset or liability that are not based S 2 B A ET 25 E ©
on observable market data (unobservable
inputs).

Valuation Significant Relationship of
Fair values as at Fair value  technique(s) unobservable unobservable
Financial assets 30 September 2020 31 March 2020  hierarchy ~ and key input(s)  inputs inputs to fair value
(unaudited) (audited)
RT3 B2 ATEE NYEE HERER BEZRT D DN L
SREE “BCREAAZTRE ZECTEZRZT-H EA TERAHE BERARE DTEECBEE
(RBER) (E88)
Listed equity securities Assets Assets  Level 1 Quoted bid prices  N/A N/A
classified as financial — HK$4,385,000 — HK$715,000 in an active
assets af fair value market
through profit or loss
AEARLTEEHABER E EE E1R EREMBHAHZ TER TER
ZEREEZLTRA — 4,385,000 — 715,000 7% BAE
#5

The directors of the Company consider that the
carrying amounts of other financial assets and
financial liabilities recorded at amortised cost in
the condensed consolidated financial statements
approximate their fair values.

Interim Report 2020-2021
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020
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BB S MR EE(IR)

25. RELATED PARTY TRANSACTIONS 25. EBREALRS
The Group has following transactions and balances AEBEREEEATTIUATRSRE
with a related party:
As at/For the six months ended
30 September
RAA=+R EZEhA=1+H
1EX{E A
2020 2019
—EEHF —ZE—-hF
HK$’000 HKS$"000
FET FET
(unaudited) (unaudited)
Associate BB A (REEX) (REEZ)
Culturecom Media & Entertainment Limited X{tEESFREEABRAT
— Interest expenses on lease liability — HEEEZFEMX 20 10
— Lease liability — HEAE 863 353
— Royalty income — hRREW A 471 100
— Amount due from an associate (Note) — FEUR — R A R RE (FFEE) 401 —
Note:The balance is trade nature arising from royalty M EHRBEEEMBERAZESHE -
income.
The remuneration of key management personnel, HEXTZEEBEAB(BERAQRES) ZHFHMOT -
which comprise the directors of the Company, during
the periods was as follow:
Six months ended
30 September
BEAA=+THLKMEAAR
2020 2019
—E-ZF —ZE—-NF
HK$’000 HK$ 000
FERT FET
(unaudited) (unaudited)
(REEX) (REEZ)
Salaries and other allowances FEREMER 2,600 2,570
Retirement benefit scheme contributions RORGEF B 32 36
2,632 2,606

The remuneration of key management personnel are
determined having regard to the performance of
individuals.

TEEBASZHFHMDREBAARREE -
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MANAGEMENT DISCUSSION AND
ANALYSIS

FINANCIAL RESULTS

The Group’s consolidated net loss attributable
to the owners of the Company during the
six months ended 30 September 2020 is
HKS$19,783,000 (30 September 2019: loss of
HK$12,974,000), increased by 52.5% or the loss
per share at HK1.4 cents as of 30 September
2020 (30 September 2019: HKO.9 cents per
share).

The analysis of condensed consolidated
statement of profit or loss and other
comprehensive income for the six months
ended 30 September 2020 is as follows:

1. Revenue

For the six months ended 30 September
2020, the Group’s overall revenue from
continuing operations increased by
approximately 132.2% to HKS$79,576,000
of which approximately HK$3,865,000
and HK$75,711,000 (30 September 2019:
HK$4,017,000 and HK$30,260,000) were
attributable to our business of publishing
and intellectual properties (*IPs”) licensing
and digital marketing respectively.

The revenue for the business of publishing
and |Ps licensing, decreased by
approximately 3.8%. There was an increase
of revenue in IPs licensing which is offset
by a drop in revenue from publication of
comic book during the interim period.

The revenue from the digital marketing
business significantly increased from
HKS$30,260,000 to HK$75,711,000 for the
six months ended 30 September 2020. It
was mainly due to the Group’s continuous
efforts of investing in the digital marketing
business.

Culturecom Holdings Limited  Interim Report 2020-2021

EHBE w5 S

RV E 3

REBEZEZZ-ZFAA=ZTHLAEAR  x2TF
BAEANRGAEERSEIRFHEA 19,783,000 %

T(ZE-NFAA=1TH: EE12974,000%
) BIEARL25% MR-ZZBZBFAA=T
B 8REBIB14ABIW(ZZE-NFEAA=1
B 8REEO0.9EMN) -

BE-SE-ZEFNAZTHLEANERAZEBHES
BERkHMEZEKRERZMOT :

1. A

BE-Z-ZEFAAZTRHLEANEAR  &RE
BiEHECEEB 2 ERWALMNG132.2%
£79.576,00078 Tt - H 1 % 3,865,00078
TKk75711,0008T(=ZF—-AFEAR=T
H : 4,017,000 Jt & 30,260,000 7T ) &
BIRBERMZEMKRABERE(ANBERE]D
REXZBRBB LT SHERERER -

HREANMEBEEEBEEE ZWARDY
3.8% - M EARAR - HBERRERAB
BN H8 EER BB RD AR o

BE-Z-EFAAZ=TRILEAXNEAR - KA
S 1L ™5 HEE ¥ 5% 2 WA B 30,260,000
BT RIBIEIMETS711,0008 T HEE
HRAEERERENAB T BERRR
FE -



MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL RESULTS (Continued)

2.

Gross profit and gross profit
margins

The Group recorded a gross profit of
approximately HK$20,908,000 with gross profit
margin of 26.3% for the six months ended 30
September 2020 as compared to the same
period of 2019, which recorded a gross profit
of HK$9,353,000 with a gross profit margin of
27.3%, restated.

Selling expenses

The selling expenses from continuing
operations increased from approximately
HK$3,5632,000 for the six months ended
30 September 2019 to approximately
HKS$13,746,000 for the six months ended
30 September 2020. An increase of almost
threefold was mainly due to the Group’s
increasing investment in the digital
marketing business during the interim period.

Administrative expenses

The Group recorded an aggregate
administrative expenses from continuing
operations of approximately HKS$19,878,000
for the six months ended 30 September 2020
(2019: HKS$17,471,000, restated).

The major expenses components for the six
months ended 30 September 2020 were staff
cost of HK$10,999,000 (2019: HKS$9,275,000,
restated), audit fee of HKS$1,223,000
(2019: HKS$1,022,000), depreciation of
right-of-use assefs HK$3,107,000 (2019:
HKS$2,359,000), listing and corporate services
fee of HK$284,000 (2019: HK$312,000), and
operating lease rentals in respect of rental
premises of HK$493,000 (2019: HK$1,013,000).

The increase in administrative expenses from
continuing operations was mainly due to the
expansion of the digital marketing business.

RHERSRAERR S 2020-2021

BTHEMRR S ()

BE=E(E)
2. EFREMNE
AEERBE-SF-TFAA=tAHL

~NE R #E %*U ﬁ’]20 908,0007% T & %
ME263% M-ZE-NFRBPEBFER
9.353,000 /8 T R EFZK27.3% (KEF) °

HEEH

REBELCEER HEERAHEZE -
—hWERA=1+BEAEA 3,532,000
TENEBEE-_ZE-_ZEFNA= +E|Jt/\1lil
B #13,746,0008 7t » EEBIL =%
%EEEM%Eéqﬂ,ﬁﬂ,ﬁﬂﬁaﬂi%ﬂu%ﬁﬁ%ftﬁt%?&
BEKBRERM -

TTHEH

AEERBZE-Z2-2FAA=+THLAHE
AEGREFECEXRB 2ITHERAED
19,878,000 T (=F— N5 : 17,471,000
BT KEY) e

BE_ET-_ZTFhA=+tBLAEAZ
TEHXIS B E I K A10,999,000 8
T(ZZE — L F:9,275000% Tt K&
) EEMI,223,0008 T(=ZF—H
F:1,0220008 ) - FRAREEZTE
3,107,000 (= & — 1 F : 2,359,000
B) » Lk A RER & A 284,000 % T
—Z-RF 3120008 T) REBHEEY
¥ REHEEHEE493,0008 T (=2 —N
% :1,013,000/&7T) °

REBECEEB 2TREREMEZHR
HW L H S EREEB 2R -

XLEEEEARAT
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL RESULTS (Continued)

5.

Other expenses

The other expenses from confinuing
operations recorded the research cost
of HK$5,399,000 (2019: HKS$1,024,000)
for development the platform of digital
marketing and the consultancy and
other professional fee of HK$3,141,000
(2019: HKS621,000) paid to consultants
providing professional advices and business
operations and development.

Loss for the period

The Group recorded a loss from continuing
operations of approximately HK$24,400,000
for the six months ended 30 September
2020 (2019: HKS$16,815,000, restated)
and a loss from discontinued operations
of approximately HK$374,000 for the six
months ended 30 September 2020 (2019:
HK$579,000).

Also, as at 30 September 2020, the
Group has net asset of approximately
HKS$214,450,000 (31 March 2020:
HK$235,719,000). Net asset value per share
of HKS$0.15 (31 March 2020: HKS0.17).

DISPOSAL OF SUBSIDIARIES

During the current interim period, the Group
entered into an agreement to dispose of the
entire equity inferest in Polluquin Holdings
Limited and its subsidiaries fo an independent
third party for a total cash consideration of
HKS$154,000. The transaction of disposing the
business of digital cinema was completed on
17 September 2020.

Culturecom Holdings Limited
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THEFWR S H(])

M5 EE(E)
5. HthEH

REFBEKEXB HME AR SHREE
e BHEET & 2 RAA5,399,0005% T
—ZE—NF 1,024,000 x) - X EM@F
%i’%LVE&?&E%TAv%ﬁEZEﬁFﬁS'Zﬁ
AAREMEXEMS3 141,000 (=%
—JLE 1 621,000 7T) °

6. HEEE

AEBRBE-_ZE-FEFARA=1THL
ANEAZERAFELKEXER 2HFBEAD
24,400,000/ T(=F—NF : 16,815,000
B REI)ERBEZZ=-ZFNA
ZTHLEANEARARBRLEEXRB BB
374,000 jt(= & — hu F : 579,000 %
JT) °

o RAZZEZZEFAA=+TH x&H
ZEEFENA214.450,0008 t (=8 =
TE=HF=+—H :235719,0008 ) °
EREEFEARIGBL(ZE-ZEF=A8
=+—H:017#&m) -

HEMNE LR

RADHERE  AEEFTZ—EHZOBLE=
7 HE Polluquin Holdings Limited & E KB~
AzEHKRE BRENREA 1540008 T ° H
EEBERER2RZER_E_EFNA T+
B °



MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

LIQUIDITY AND FINANCIAL
RESOURCES

As of 30 September 2020, the Group had bank
balances with financial institutions in aggregate
of approximately HK$118,140,000, pledged
bank deposit of approximately HK$23,298,000,
restricted bank deposit of HK$5,115,000 and
financial assets at fair value through profit or
loss of approximately HK$4,385,000.

As of 30 September 2020, the Group had bank
borrowings of approximately HK$15,915,000 and
it was secured by a pledged bank deposit for
granting banking facility to the Group. Save as
above, no other assets of the Group has been
pledged as of 30 September 2020.

The Group has no significant exposure to
foreign exchange rate fluctuation except for
the currency of RMB.

As of 30 September 2020, the Group had a net
current asset of approximately HK$184,004,000
(31 March 2020: HK$213,834,000) and a current
ratio of 4.6 (31 March 2020: 5.4). The Group’s
total liabilities as of 30 September 2020
amounted to approximately HK$54,730,000 (31
March 2020: HKS$50,828,000) and represented
approximately 27.4% (31 March 2020: 23.0%) to
equity aftributable to owners of the Company.

Upon consideration of the above, the Directors
have no doubt that the Group will have
sufficient liquidity to finance its daily operations,
as reflected by its healthy financial status with
a wealth of cash flow and other resources.
As always, the Group will continue to follow
prudent and disciplined cash management
practices on any excess liquidity.
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BTHEMRR S ()

RBETRMBER

BE-Z-ZHFNAZTH  AEERSEEE
2%&?%*@%3%?’]%118140 0007t - BHEA
TERMA 523,298,000 T » ZRHFIBITIFR
3‘%5115000%75 MmEAFEEFABREERZ
TREELNS4,38500087T -

BE-Z-ZFNA=1+H  XEEERITER
#15,915,0005% T - It LA 2 K H R 17 17 FRAF K
BUESETAEEZRITR/E - REXFEK
B BEZE-EFNAA=TH FEEZH
fthEEREER o

BRARBE I REB I EEE B KIMNEE XK
Bk -

BEZZE-EFAA=+TH  AEEZRDHE
EEEAAE184,0040008 T(ZE=-_ZF =4
=+—H:213,834,000&FT) R REILEAE4.6
(ZZEZE2F=ZA=1T—H:564) - x&EEHZE
—EEFRA=THZBAEN 54,730,000
BT(ZEZZEF=A=+—H: 50828,000%
) AEERAREBEABEERN27.4% (2=
EF=F=+—H":23.0%)°

REBLMGE REFEZHRERERHM
ERZ2EBBRMBMRRAR  EBSHELAKEKEA
BRENDESENHBEEE - —WMBUTF > K
SEXNEARGRDESEBEEBEERES
ZREEREERE -
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

EMPLOYMENT AND REMUNERATION
POLICIES

As of 30 September 2020, the Group had a total
of 238 employees of which 30 are based in
Hong Kong and 208 in the PRC. Total staff costs
from continuing operations incurred for the six
months ended 30 September 2020 amounted
to approximately HKS$24,158,000 (30 September
2019: HKS$12,153,000 restated). Remuneration
packages are maintained at competitive
levels and reviewed by the management
on a periodical basis. Discretionary bonuses
and incentive share options are awarded to
certain directors and employees according
to the assessment of individual merit and
performance.

CAPITAL COMMITMENTS AND
CONTINGENT LIABILITIES

As of 30 September 2020, the Group did not
have any significant capital commitment. (31
March 2020: Nil).

Save as disclosed in note 17 to the condensed
consolidated interim financial statements,
the Group did not have any other significant
contingent liabilities as at 30 September 2020.
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THEFWR S H(])

1 1R % 3 B SR

BE-_ZT-_ZFNA=1tH XEEEHES
238fufEE » HP30ERBE » 208 EFE o
REBZE-Z-ZEFAA=THLERERR KRB
FEREEK 2ETIHAEHAN A 24,158,000
T(ZE—-hFEARA=+HB:12,153,000%& T -
KEY) - HTEFGEESEARE L 2KTE
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INTERIM DIVIDEND

The Board of the Company has resolved not to
declare an interim dividend for the six months
ended 30 September 2020 (2019: nil).

REPURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES

Neither the Company nor its subsidiaries have
purchased, sold and redeemed any of the
listed securities in the Company during the six
months ended 30 September 2020.

SHARE OPTION SCHEMES

The Company has adopted its share option
scheme (the "2013 Scheme™) on its 2013 annual
general meeting held on 12 August 2013.

No shares are available for issue under 2013
Scheme as of the date of this Interim Report.

ARRANGEMENTS TO PURCHASE
SHARES OR DEBENTURES

At no time during the period was the Company
or any of its subsidiaries a party to any
arrangements to enable the Directors of the
Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the
Company or any other body corporate.

ISR 2020-2021  XALBEEEERAT

R R

AARESERBFNRBBE_ZS_-_ZFNA
=tRLEANERZHHRE(ZZ-HF : &) -
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DISCLOSURE OF INTERESTS
(A) INTERESTS OF THE DIRECTORS

As of 30 September 2020, the interests
and short positions of each Director of
the Company in the shares, underlying
shares or debentures of the Company
and its associated corporations (within
the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO™)) which
are required (a) to be notified to the
Company and the Stock Exchange of
Hong Kong Limited (the “Stock Exchange™)
pursuant to Divisions 7 and 8 of Part XV

RS

(A) EEzER

RZEZEFAA=1+H RXQEKEE
RAQAFDREEB IBE(EEZERES R
E®ROI(TESRBEGRG DEXVE) 2K
ﬁ MR D R EREE EP%’E’EM(G)FFE?F
BERPERHEXVRETRESDH
/,\%IJ%ZIK’A_J&E,% FERSZFERATE
(TR ]) (BIERBEFFRBERAZE
BRXEEERRBEEZEEIAXAR) ) RN
(D) RIEFH R ERH5E 352 1R B HTE
Frat =2 M| j(c)*&ﬂ*tﬁ’&?%%
ﬁﬁ%%x%ﬁ+ﬁmMﬂé$“7&

of the SFO (including interests or short RFizEmRRE
positions which he/she is faken or deemed
to have under such provisions of the SFO);
or (b) pursuant to section 352 of the SFO,
to be entered in the register referred to
therein; or (¢) pursuant to the Model Code
for Securities Transactions by Directors of
Listed Companies to be notified to the
Company and the Stock Exchange:
Interests in the shares of the RAEQARRMD 2=
Company
Approximate
percentage of
Nature of Number of issued share
Name of Director Capacity interest shares held capital
EERTRERZ
3 gt BRtE BERGEA BOBL
Ms. Chow Lai Wah Livia () Beneficial owner Personal inferest 32,962,800 23.25%
FEELL BHABA HAER
(i Interests of a controlled  Corporate interest 271,502,312
corporation (Note 1)
SRRRER DRER (WaE1)
(i) Interests of spouse Personal inferest 18,895,000
BEER AR (Note 2)
(Mz2)
Mr. Huang Mingguo () Beneficial owner Personal interest 14,460,000 1.08%
BERELE BRABA AR
(i) Interests of a controlled  Corporate interest 500,000
corporation (Note 3)
RRNRER DR (HaE3)

Culturecom Holdings Limited
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DISCLOSURE OF INTERESTS (Continued)

(A) INTERESTS OF THE DIRECTORS

ERmE(\)
(A) EE2 ()

(Continued)

Interests in the shares of the
Company (Continued)

Notes:

1. Ms. Chow Lai Wah Livia ("Ms. Chow") has
confrolling interests in L&W Holding Limited
("L&W"). L&W is beneficially interested
in 271,502,312 shares in the Company.
Accordingly, Ms. Chow is deemed fo be
interested in 271,502,312 shares in the
Company under the SFO.

2. Mr. Dizon Basilio (“Mr. Dizon”), the spouse
of Ms. Chow, is beneficially interested in
18,895,000 shares. Therefore, Ms. Chow is
deemed to be inferested in 18,895,000 shares
in the Company under the SFO.

3. Mr. Huang Mingguo has confrolling interests in
Jet Victory Investments Limited (“Jet Victory”).
Jet Victory is beneficially interested in 500,000
shares in the Company. Accordingly, Mr.
Huang is deemed to be interested in 500,000
shares in the Company under the SFO.

All interests stated above represent long
positions.

Save as disclosed above, as of 30
September 2020, none of the Director
of the Company had interests or short
positions in any securities of the Company
or any of its associated corporations
(within the meaning of Part XV of the
SFO) which are required (a) to be
notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests
or short positions which he/she is taken or
deemed to have under such provisions of
the SFO):; or (b) pursuant to section 352
of the SFO, to be entered in the register
referred to therein; or (c) pursuant to the
Model Code for Securities Transactions
by Directors of Listed Companies to be
notified to the Company and the Stock
Exchange.

RERB]IRMP 2w (E)
K
1. BAEEZ (A &L ]) RL&W Holding

Limited (TL&W ) IEBZFI R o LAWE
#HEH 271,602,312 RAQAARARH 2 o B
I RIBFESFRBER > BLLt@HEERES
271,502,312 BARRA BB AD 2 fE % ©

2. FHEAETEZREDDRAL L 2BBE &
#PEH 18,895,000 R 17 o E I - RIEH
REIEHRG B HE AR 18,895,000
BRA DRI 2 s o

3. £ B E % % ®Jet Victory Investments
Limited ([Jet Victory ) BERZHI 4 H o
Jet Victory & #7 500,000 & 4~ A 7 ;2 15
ZHEE o At RIEFSRBEGRD - EEE
AR VEHER 500,000 RA D B IRAD 2 RS ©

LA RSEEIRER -

MEXFIEEEN RZZE_ZFNA
=tH AR ESHEALRQAREME
M LIE(EEREFSZRPEKRHEXV
W zEHEPREEHAQBREEERBERK
BIEXVIHETRESDHBBNERNTR
BRI (BEREESRBERMIZEKR
BEFIRBEEZERIAXE) ;) H ()
RIBZFFRPEKRHIE ISR BT REZ
AT 2 B MR ZR(c)’fEiJ*‘J:m’D\T
%%%ﬁiﬁ FS5 R ZBESFAEARNERRD
RBXfZERZRRE o
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Culturecom Holdings Limited

DISCLOSURE OF INTERESTS (Continued)

(B) INTERESTS OF SUBSTANTIAL

SHAREHOLDERS

As of 30 September 2020, so far as is
known to any Director or Chief Executive
Officer of the Company, the following
person had an interest or short position
in the shares or underlying shares of the
Company which would fall to be disclosed
to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register to be
kept by the Company under Section 336
of the SFO.

Interests in the shares and
underlying shares of the

oW EE)

(B)

FTERRED

RZBZEBFNA=1TH RAQTEM
ESRTRERMA  UTATHEBEER
Tﬂxfﬁ‘ﬂﬁﬁﬁﬂxﬁZFéﬁ‘E (B RARE
EERMERGIEXVEE2REIDHZ
{ImK/,\F]ZIK’D\TEZE% FRBEA D FIRE
ZRBMERPIEIBFRAETURTFZE
MR 2 R IRRAMT ¢

RART RO RARRKRD 2 ES

Company
Approximate
percentage of
Number of issued share
Name Capacity shares held capital
HERTRAZ
1 L) FEROEE BABESE
L&W Holding Limited Beneficial owner 71,502,312 19.52%
EREAA
Mr. Dizon Basilio Beneficial owner, interests in a confrolled 323,360,112 23.25%
ZHELE corporo‘rion and inferests of spouse (Note 1)
BERFEA  REQRCERREEER ()
Ms. Chow Lai Wah Livia Beneficial owner, interests in a confrolled 323,360,112 23.25%

corporation and interests of spouse (Note 2)

ERfAA REQFZERREBES (WE2)

FEEZL
Notes:

1. Mr. Dizon Basilio ("Mr. Dizon”) is beneficially
interested in 18,895,000 shares in the
Company. Mr. Dizon also has controlling
interests of 65% in L&W Holding Limited
("L&W"). L&W is beneficially interested in
271,502,312 shares in the Company. Ms. Chow
Lai Wah Livia ("Ms. Chow"), the spouse of
Mr. Dizon and the Director of the Company,
is beneficially intferested in 32,962,800 shares
in the Company. Accordingly, Mr. Dizon is
deemed to be interested in 323,360,112 shares
in the Company under the SFO.

2. Ms. Chow is beneficially interested in
32,962,800 shares in the Company. Ms. Chow
is the spouse of Mr. Dizon and has conftrolling
interests in L&W. Accordingly, she is deemed
tfo be inferested in 323,360,112 shares in the
Company under the SFO.

Interim Report 2020-2021

By EE -

1. EREEE(ZEENEREBELARAT
18,895,000 RIR 7 2 % o ZERETFHALAW
Holding Limited (TL&W]) # B 65% =
MR LAWE #  5271,502,312 1
RARRD 2R - TRECTRBABEL
T(AZET N RRADRAZES EnEs
32,962,800 A AR R p z iR AU
BREFHERBERH ZXREHRAES
323,360, 112 RAA TR 2% ©

2. B&LEREA20628008 KD F K
M- ARENEREZRE  BRLEW
A R AR 3 - R RIS 35 R R
Bl R BB 323,360,112 A D BB
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DISCLOSURE OF INTERESTS (Continued)

(B)

©)

INTERESTS OF SUBSTANTIAL
SHAREHOLDERS (Continued)

Interests in the shares and
underlying shares of the
Company (Continued)

All interests stated above represent long
positions.

Save as disclosed above, as at 30
September 2020, the Directors and the
Chief Executive Officer of the Company
were not aware of any person who had
an interest or short position in the shares
or underlying shares of the Company
which would fall to be disclosed to the
Company under the provisions of Division
2 and 3 of Part XV of the SFO, or which
were recorded in the register to be kept
by the Company under Section 336 of the
SFO.

INTERESTS IN SHARES OF
ASSOCIATED CORPORATIONS
OF THE COMPANY

Name of the associated
corporations

MEEEE BB EEnS

Name of Director

RHERSRAERR S 2020-2021

EamE(R)

(B)

©)

TERRER(E)

RART RO RARKRD z2E®

(&)

LA RSEEIRER -

BrEXFRIRBEES AR BAEERITH
REFRH R-ZF-FFAA=TH I
BEAALEERQA 2RO JAERD
ZEBIAXRBARBESZRPERDIE
XVEE2R E30 A 2 KX AR AR A A
KT FIRBEARAREZRBEMREIE
3BORME T URIF 2B CMPTC iR 2 1

3¢ NN
mERE °

REDDABEEZRG 2

o

Approximate percentage of
shareholding on the associated
corporations

REBEZEREZBNE 2L

Egmen Technology Limited

ERZHFMREERQE HEHELE

Note:

1. Mr. Huang Mingguo (*Mr. Huang”) has equity
interest in BT HFBREZPBREEEEFR AT, of
which is a General Partner of BKEFEFEEE
HAXRECE(BREK). Mr. Huang is also
a Limited Partner of HxEHEHELASHRAIERE
®E(BRAMK), which holds a 6.75% interest
in Egmen Technology Limited ("Egmen”), of
which the Company holds a 55% indirect
interests. Mr. Huang is the legal representative
and the Director of Egmen.

All interests stated above represent long
positions.

Mr. Huang Mingguo

6.75% (Note 1)
(FHEE1)

MIEE -

1. EREEE(EEEDRRETHBZAR
AEREROREARE  MERKETHE
PEPAXRECEEREN) Z2EEENK
A BEETRWETBEASHAXRED
EERBRZEREUNA  BELREEH
FRRERLATZHM 2675% %
MARRBFEHES% BiEER - BEESR
BHEMZEERRARES -

LB RREIRER -

T EEAR AT
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AUDIT COMMITTEE

The Audit Committee of the Company,
with written terms of reference in line with
the code provision set out in the Code on
Corporate Governance Practices (the "Code”)
as stipulated in Appendix 14 to the Rules
Governing the Listing of Securities (the “Listing
Rules”) on the Stock Exchange of Hong Kong
Limited (the "Stock Exchange”), currently
comprises of three independent Non-executive
Directors, namely Mr. Wong Kwan Kit, Mr. Fan
Chun Wah Andrew and Mr. Mung Yat Lik. The
Audit Committee of the Company has reviewed
with the management the accounting
principles and practices adopted by the
Group and discussed the internal conftrol, risk
management and financial reporting matters
including the review of unaudited interim results
for the six months ended 30 September 2020.

Culturecom Holdings Limited  Interim Report 2020-2021

BREAE

ARBABREZEES(HEEREHENTST B
ERXGHARAB (B NDEFEHRAUC L
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COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES

The Company has complied with the Code
as set out in Appendix 14 to the Listing Rules
throughout the period ended 30 September
2020 except for the following deviations:

CODE PROVISION A.4.1

Under the code provision A.4.1, Non-
executive Directors should be appointed for
a specific term, subject to re-election. The
current independent Non-executive Directors
of the Company are not appointed for a
specific term. However, all Directors (including
Executive and Non-executive) of the Company
are subject to retirement by rotation at the
Annual General Meeting in accordance
with Bye-Law 110(A) and 190(v) of the Bye-
Laws of the Company. As such, the Company
considers that sufficient measures have been
taken to ensure that the Company’s corporate
governance practices are no less exacting than
those in the Code.

CODE PROVISION E.1.2

Under the code provision E.1.2, the Chairman
of the Board should attend the annual general
meeting. The position of the Chairman of the
Board was not filled before the Company’s
annual general meeting held on 18 August
2020. However, an Executive Director, present
at the annual general meeting took the chair
of that meeting in accordance with the Bye-
Laws of the Company.

The Company will arrange for the election of
the new Chairman of the Board as soon as
practicable in order to fill up the vacancy of
Chairman.

RHERSRAERR S 2020-2021
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RETRMRXAALL  FRTESZEZEREE
EEH WARIEE - ARARKBZBIFY
TESUHREEEHERME - AN NRAFAE
EX(BRITEFATES) ARBEAQXTZA
BIAB A1 110(A) R R 56 190(V) IR R IR R B & K
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RERADAZEXEAER CRERETER
SFRIFTRI ML 2 BRTE ©
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MODEL CODE OF SECURITIES EFETESFXACEETA
TRANSACTIONS BY DIRECTORS

The Company has adopted the “Model Code ARQTEHEMER EHRAMEE+ BRI Eh

for Securities Transactions by Directors of Listed TAESETEERGZ2EZETH ERESEE
Issuers” as set out in Appendix 10 to the Listing ERQRRES2FU(ZEESFA] - KOAEE
Rules as its own code for dealing in securities %1?&4%%5'@1& KABBAFBESNEE
of the Company by the Directors (the “Model “ECEFAA=THLERBEAAR —EETFE
Code"”). Having made specific enquiry of all EFA 2 HREZRE o

Directors, the Company confirmed that all
Directors have complied with the required
standard as set out in the Model Code during
the six months ended 30 September 2020.

By Order of the Board AEEEW

CULTURECOM HOLDINGS LIMITED YIEBEEEEERA

Huang Mingguo HITEBFITHAEE

Executive Director and Chief Executive Officer HHE

Hong Kong. 27 November 2020 B8 —E-ETF+—-—A=++tH
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